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Bela Bela Local Municipality
Annual Financial Statements for the year ended 30 June 2023

Figures in Rand Note(s) 2023 2022

1.  Significant account policies

The principal accounting policies applied in the preparation of these annual financial statements are set out below.

1.1 Basis of preparations

The annual financial statements have been prepared in accordance with the Standards of Generally Recognised Accounting
Practice (GRAP), issued by the Accounting Standards Board in accordance with Section 122(3) of the Municipal Finance

Management Act (Act 56 of 2003).

These annual financial statements have been prepared on an accrual basis of accounting and are in accordance with historical
cost convention as the basis of measurement, unless specified otherwise. They are presented in South African Rand.

Assets, liabilities, revenues and expenses were not offset, except where offsetting is either required or permitted by a Standard
of GRAP.

These accounting policies are consistent with the previous period.

1.2 Presentation currency

These annual financial statements are presented in South African Rand, which is the functional currency of the municipality.
1.3 Going concern assumption

These annual financial statements have been prepared based on the expectation that the municipality will continue to
operate as a going concern for at least the next 12 months.

1.4 Materiality

Omissions or misstatements of items are material if they could, individually or collectively, influence the decisions or
assessments of users made on the basis of the financial statements. Materiality depends on the nature or size of the omission
or misstatement judged in the surrounding circumstances. The nature or size of the information item, or a combination of both,
could be the determining factor.

Assessing whether an omission or misstatement could influence decisions of users, and so be material, requires consideration
of the characteristics of those users. The Framework for the Preparation and Presentation of Financial Statements states that
users are assumed to have a reasonable knowledge of government, its activities, accounting and a willingness to study the
information with reasonable diligence. Therefore, the assessment takes into account how users with such attributes could
reasonably be expected to be influenced in making and evaluating decisions.
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Bela Bela Local Municipality
Annual Financial Statements for the year ended 30 June 2023

Accounting Policies

1.24 Accounting by principals and agents
Identification

An agent is an entity that has been directed by another entity (a principal), through a binding arrangement, to undertake
transactions with third parties on behalf of the principal and for the benefit of the principal.

A principal is an entity that directs another entity (an agent), through a binding arrangement, to undertake transactions with
third parties on its behalf and for its own benefit.

A principal-agent arrangement results from a binding arrangement in which one entity (an agent), undertakes transactions with
third parties on behalf, and for the benefit of, another entity (the principal).

Identifying whether an entity is a principal or an agent
When the municipality is party to a principal-agent arrangement, it assesses whether it is the principal or the agent in
accounting for revenue, expenses, assets and/or liabilities that result from transactions with third parties undertaken in

terms of the arrangement.

The assessment of whether a municipality is a principal or an agent requires the municipality to assess whether the
transactions it undertakes with third parties are for the benefit of another entity or for its own benefit.

Binding arrangement

The municipality assesses whether it is an agent or a principal by assessing the rights and obligations of the various parties
established in the binding arrangement.

Where the terms of a binding arrangement are modified, the parties to the arrangement re-assess whether they act as a
principal or an agent.
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Bela Bela Local Municipality
Annual Financial Statements for the year ended 30 June 2023

Notes to the Annual Financial Statements

Figures in Rand

9. Investment property

2023 2022
Cost / Fair value Closing Cost/ Fair value Closing
Valuation adjustment balance Valuation adjustment balance
Investment property 282 015409 (4615 584) 277 399 825 254 222 656 25051660 279274 316

Reconciliation of investment property - 2023

Investment property

Opening
balance
279 274 316

Fair value Total
adjustments
(1874 491) 277 399 825

Reconciliation of investment property - 2022

Investment property

Opening Correction of
balance error
109 865416 169 408 900

Fair value Total
adjustments
25051660 279274 316

A register containing the information required by section 63 of the Municipal Finance Management Act is available for

inspection at the registered office of the municipality.

The valuation was based on comparable market transactions.No discount rate is applicable and the fair value represents the

market value.
Maintenance of investment property

No expenditure incurred in maintaining investment properties.
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Bela Bela Local Municipality
Annual Financial Statements for the year ended 30 June 2023

Notes to the Annual Financial Statements

Figures in Rand

10. Property, plant and equipment

2023 2022

Cost / Accumulated Carrying value Cost/ Accumulated Carrying value

Valuation depreciation Valuation depreciation

and and

accumulated accumulated

impairment impairment
Land 111562502 (24873 160) 86689342 111562502 (24873 160) 86 689 342
Machinery and equipment 3284 022 (2509 374) 774 648 3 600 757 (2 507 373) 1093 384
Furniture and office equipment 7 084 658 (5766 828) 1317 830 7 060 665 (5647 751) 1412914
Transport assets 42390795 (23314963) 19075832 44 958 350 (21298 396) 23 659 954
Computer equipment 9940 514 (9 240 946) 699 568 10 056 976 (8 653 644) 1403 332
Infrastructure 1273383217 (685468 290) 587 914 927 1203 370 682 (655 953 548) 547 417 134
Community 133933894 (62727 303) 71206591 133933895 (58 333092) 75600803
Buildings 67 868 477 (48607 462) 19 261 015 67 868 477 (47 360 348) 20508 129
Work-in-progress 87 592 586 - 87592586 70 904 885 - 70 904 885
Total 1737 040 665 (862 508 326) 874 532 339 1653 317 189 (824 627 312) 828 689 877
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Bela Bela Local Municipality

Annual Financial Statements for the year ended 30 June 2023

Notes to the Annual Financial Statements

Figures in Rand

10. Property, plant and equipment (continued)

Reconciliation of property, plant and equipment - 2023

Opening Additions  Derecognition - Transfers  Derecognition Decrecognition Depreciation  Impairment Total
balance cost accumulated - accum loss
impairment  depreciation
Land 86 689 342 - - - - - - - 86 689 342
Machinery and equipment 1093 384 190 000 (504 877) - - 504 728 (457 307) (51 280) 774 648
Furniture and office equipment 1412914 577 983 (499 688) - - 491 617 (656 021) (8 975) 1317 830
Transport assets 23 659 954 - (2 567 555) - - 1741711 (3024 407) (733871) 19075832
Computer equipment 1403 332 414 335 (530 797) - - 530 797 (1111 305) (6 794) 699 568
Infrastructure 547 417 134 1950 537 (8116 486) 76 178 484 635 821 6260942 (35076249) (1335256) 587914 927
Community 75 600 803 - - - - - (3795 107) (599 105) 71 206 591
Buildings 20 508 129 - - - - - (1245 815) (1299) 19261015
Work-in-progress 70 904 885 73891727 - (57 204 026) - - - - 87 592 586
828 689 877 77 024 582 (12219403) 18 974 458 635 821 9529795 (45366211) (2736 580) 874 532 339
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Bela Bela Local Municipality

Annual Financial Statements for the year ended 30 June 2023

Notes to the Annual Financial Statements

Figures in Rand

10. Property, plant and equipment (continued)

Reconciliation of property, plant and equipment - 2022

Opening Additions Correction of Disposals  Transfers out Derecognition -Derecognition - Depreciation  Impairment Total
balance error cost accumulated loss
depreciation

Land 78 889 942 - 7 799 400 - - - - - - 86 689 342
Machinery and equipment 1483709 50 315 28 201 (1297) - - - (467 544) - 1093 384
Furniture and office equipment 1884 720 129 359 56 200 (16 848) - - - (640 517) - 1412914
Transport assets 26 738 219 - - - - - 1 (3 078 266) - 23 659 954
Computer equipment 1966 705 414 559 9325423 (7 003) - - 39 945 (1010874) (9325423) 1403 332
Infrastructure 521 855 363 59 390 596 1098 405 - (3358743) (4478 319) 3260828 (26798483) (3552513) 547417 134
Community facilities 37 662 790 - 42 234 975 - - - - (3644 791) (652 171) 75600 803
Buildings 21713130 - (443 390) - - - - (761 611) - 20 508 129
Work-in-progress 70 904 885 - - - - - - - - 70 904 885

763 099 463 59 984 829 60 099 214 (25148) (3358743) (4478 319) 3300774 (36402086) (13530107) 828 689 877
Property, plant and equipment in the process of being constructed or developed
Cumulative expenditure recognised in the carrying value of property, plant and
equipment
Infrastructure 87 592 586 70 904 884
Carrying value of property, plant and equipment where construction or
development has been halted either during the current or previous reporting
period(s)
MV Substations: Construction of 20 MVA Substation 35481 842 35481 842

The none completion of this project was due to the underperformance of the appointed service providers; hence the
termination was realised. Animpairement loss been recognised in relation to these assets.

The difference between R35 481 842 and R66 795 2350 000000000004
financial statements is a result of the following projects that were disclosed in the prior year annual financial statements
whereas they were restated in the current annual financial statements. The amounts are disclosed in the prior period error note.

disclosed in the prior year annual
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Bela Bela Local Municipality
Annual Financial Statements for the year ended 30 June 2023

Notes to the Annual Financial Statements

Figures in Rand

11. Intangible assets

2023 2022
Cost / Accumulated Carrying value Cost/ Accumulated Carrying value
Valuation amortisation Valuation amortisation
and and
accumulated accumulated
impairment impairment
Computer software, other 2 506 689 (1 556 453) 950 236 2 506 689 (1523 711) 982 978
Servitudes 645 664 - 645 664 645 664 - 645 664
Total 3152 353 (1 556 453) 1595900 3152 353 (1523 711) 1628 642
Reconciliation of intangible assets - 2023
Opening Amortisation Total
balance
Computer software, other 982 978 (32742) 950 236
Servitudes 645 664 - 645 664
1628 642 (32 742) 1595 900
Reconciliation of intangible assets - 2022
Opening Amortisation Total
balance
Computer software, other 1076 585 (93 607) 982 978
Servitudes 645 664 - 645 664
1722 249 (93 607) 1628 642

Maintenance of intangible assets

No expenditure incurred in maintaining intangible assets
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Bela Bela Local Municipality
Annual Financial Statements for the year ended 30 June 2023

Notes to the Annual Financial Statements

Figures in Rand

12. Heritage assets

2023 2022
Cost/ Accumulated Carrying value Cost/ Accumulated Carrying value
Valuation impairment Valuation impairment
losses losses
Historical assets 538 950 - 538 950 538 950 - 538 950
Reconciliation of heritage assets 2023
Opening Total
balance
Historical assets 538 950 538 950
Reconciliation of heritage assets 2022
Opening Total
balance
Historical assets 538 950 538 950

Expenditure incurred to repair and maintain heritage assets

No expenditure incurred in maintaining heritage assets.
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Bela Bela Local Municipality

Annual Financial Statements for the year ended 30 June 2023

Notes to the Annual Financial Statements

Figures in Rand

30. Remuneration of councillors (continued)
Additional information

The salaries, allowance and benefits of councillors are within the upper limits of the framework envisaged in section 219 of the Constitution of South Africa.

Reconciliation of remuneration of Councillors -2023

Annual Cellphone  Contribution Travel Total
remuneration allowance to medical allowance
and pension
fund
Honourable Mayor - GM Seleka - 761674 47 400 142 355 - 951 429
Speaker - T.N. Zikhali - 418 969 47 400 127 948 198 773 793 090
Chief Whip - K. Seporu - 193 858 47 400 28 057 72675 341 990
Mayoral committee member - M.J Ngobeni - 405 569 47 400 115793 165 442 734 204
Mayoral committee member - J.H.T Mills - 254 879 43 700 30 089 79982 408 650
Mayoral committee member - M.N Ras - 113 315 10 400 14 035 - 137 750
Councillor - M.H Ledwaba - 188 923 47 400 27 316 69 892 333 531
Councillor - H.J.L Kruger - 148 432 36 300 21243 40922 246 897
Councillor - F.S. Hlungwane - 210 057 47 400 70 314 94 867 422 638
Councillor - B. Maname - 2724 1200 - - 3924
Councillor - J.D. Cloete - 249 633 47 400 36 423 - 333 456
Councillor - J.M Mabowa - 336 718 47 400 68 341 148 345 600 804
Councillor - K.S. Rachidumela - 242 453 47 400 35056 107 342 432 251
Councillor - M.D Senosha - 45 750 11100 6 862 17 538 81250
Councillor - M.F. Koover - 207 357 47 400 70 317 92 797 417 871
Councillor -M.J. Makhubela - 227 645 47 400 61268 - 336 313
Councillor - M.N Mpunwana - 129 670 22 200 25 472 - 177 342
Councillor - M.O Tlaka - 249 633 47 400 36 423 - 333 456
Councillor - P.V Mashaba - 320 361 47 400 46 743 - 414 504
Councillor - R.Z. Moeletsi _ 6 887 1200 - - 8 087
Councillor - $.D. Seale - 201 691 47 400 87 317 - 336 408
Councillor - S.E. Maluleka _ 6 456 1200 R - 7 656
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Bela Bela Local Municipality

Annual Financial Statements for the year ended 30 June 2023

Notes to the Annual Financial Statements

Figures in Rand

30. Remuneration of councillors (continued)

Reconciliation of remuneration of Councillors -2022

Honourable Mayor - M.J Ngobeni (July to November 2021

Speaker - R.Z Moeletsi (July to November 2021

Chief Whip - M.H Ledwaba (July to November 2021

Mayoral committee member - S.E Maluleka (July to November 2021
Mayoral committee member - M.N Ras (July to November 2021)
Councillor: P.M Aphane (July to November 2021)

Councillor - F.S Hlugwane (July to November 2021)

Councillor - M.J Makhubela (July to November 2021)

Councillor - Y.M.S Malete (July to November 2021)

Councillor - B. Maname (July to November 2021)

Councillor - T.R Modimola (July to November 2021)

Councillor - A.R Mosweou (July to November 2021)

Councillor - K.L Mothokwa (July to November 2021)

Councillor - M.D Senosha (July to November 2021)

Councillor - S.D Seale (July to November 2021)

Councillor -M.A Shika (July to November 2021)

Councillor - M.J.L Kruger (July to November 2021)

Mayor : G.M Seleka (November 2021 to June 2022)

Speaker: T.N Zikhali (November 2021 to June 2022)

Chief Whip: K Sepuru (November 2021 to June 2022)

Executive committee member: M.J Ngobeni (November 2021 to June
2022)

Executive committee member: M.N Ras (November 2021 to June 2022)
Councillor: M.F Kroover (November 2021 to June 2022)

Councillor: K.S Rachidumela (November 2021 to June 2022)
Councillor: J.M Mabua (November 2021 to June 2022)

Councillor: M.H Ledwaba (November 2021 to June 2022)
Councillor: S.D Seale (November 2021 to June 2022)

Councillor: M.J Makhubela (November 2021 to June 2022)
Councillor: F.S Hlongwane (November 2021 to June 2022)

Annual

remuneration

191 925
1990 887
155 852
139 988
353 895
70 295
54 846
58 042
73 451
74 410
84 395
57 322
52 958
65 762
855619
29121
65 762
452 873
342 273
155623
232478

353 895
171755
159 987
158 646
121 078
130 903
141693
128 822

Cellphone
allowance

14 800
14 800
14 800
14 800
29600
14 800
14 800
14 800
14 800
14 800
14 800
14 800
14 800
14 800
14 800
14 800
14 800
29600
29600
29600
29 600

29 600
51 464
23627
24 968
18 162
48 065
39 491
44 924

Contribution
to medical
and pension
fund
43 949
46 202
18 162
36 919
51450
25500
19 798
16 603
22 480
22 970
11 401
17 323
21689
8 884
11 847
11 401
8 884
83 950
60 672
23 343
72 380

51450

36 420
36 420
39732

49 380

Travel
allowance

71734

53 827
53 796

29111
22 685
22690
29136

29121
22700
22704
22 685

44 734
22 704

28 696

94 157

Total

260 889
242 641
245 503
434 945
139 706
112129
112135
139 867
112 180
139 717
112 145
112 151
112 131
112 166
100 056
112150
566 423
461 241
208 566
428 615

434 945
252 819
249 634
249634
208 572
208 568
210784
252 726
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Notes to the Annual Financial Statements

Figures in Rand

30. Remuneration of councillors (continued)

S 139 484 29 600
Councillor: H.J Kruger (November 2021 to June 2022) 155 623 29 800
Councillor: M.O Tlaka (November 2021 to June 2022) 121 078 29 600
Councillor: JHT Mills (November 2021 to June 2022) 155623 29 600
Councillor: JD Cloete (November 2021 to June 2022) 191 657 29 600
Councillor: P.V Mashaba (November 2021 to June 2022)
31. Depreciation and amortisation
Property, plant and equipment 45366210 36 402 086
Intangible assets 32 742 03 607
45 398 952 36 495 693
32. Impairment loss
Impairments
Property, plant and equipment 1925478 4204 687
1925 478 4 204 687
33. Finance costs
Landill site 10 127 754 6 430 485
Overdue accounts
Employee benefit obligation é ;;g gga g ;?g gga
21 335 505 14 514 176
34. Bulk purchases
Electricity - Eskom 111941973 117 551 013

20923
23 343
18 162
23343
28 378

39732

190 007
208 566
208 572
208 566
249 635
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Bela Bela Local Municipality

Annual Financial Statements for the year ended 30 June 2023

Notes to the Annual Financial Statements

Figures in Rand

41. Contingencies

Contingent liabilities

Aurecon South Africa (Pty) Ltd - DAMAGES
CLAIM

Nakevi Abel Makgatho - DAMAGES CLAIM

On 05 August 2020 summons were issued against the Municipality. The claim 509 125
is an amount of R509 125.01 which is in relation to the appointment of the

Plaintiff to render certain professional consultancy engineering services on

the project known as Bela-Bela Pave Bus RouteRapotokwane

(MIG/LP/2126/R, ST/16/18). The matter is being defended in the High Court,

but the proceedings are currently stayed in order to claim refund the

Municipality paid as security for a burrowed pit utilized for the same project

from the Department of Minerals and Energy (DME). There are great

prospects of a settlement.

The Plaintiff issued summons in the local magistrate court claiming payment 52 639
in the sum of R52 683.50. He alleges that he collided with a pothole that was

situated at or near R101 Business Park, Potgieter Road. Matter is defended

on the basis of lack of Jurisdiction. The road in question belongs to SANRAL

and a Special Plea has been raised and filed to this effect. Matter was set for

Trial on 16 and 17 November 2022 Matter was set for Trial on 16 and 17

November 2022. Matter removed from the roll by the Plaintiff and the

Municipality’s Attorneys have requested reasons and wasted costs for the

removal.

Masale Marium Morudu-CONTEMPT OF COURT The applicant intended to bring an application in the Polokwane High Court 250 000

on Tuesday, 19 January 2021 to declare that the Municipality failed to comply
with the provisions of the court order of 9 December 2014 under case number
1743/2014 and alternatively to ensure that the court order be complied with,
with immediate effect. The order referred to the failure by the Municipality to
register and transfer portion 16 and 17 of erf 2689 Bela-Bela into her name as
per the signed agreement of sale. There are no reasons advanced or
canvassed as to why the Municipality has to date failed to comply with the
order. The matter has been reallocated to Noko Maimela Incorporated, Our
attorneys upon receiving instructions tried to speak and negotiate with the
applicant’s attorneys however they have refused to come to an amicable
agreement. The matter will now be opposed by the Municipality and at the
same time effect will be given to the court order, as the transfer and
registration of the property is currently underway.

509 125

52 639
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41. Contingencies (continued)

Maximum Profit Recovery (Pty) Ltd- REVIEW
APPLICATION & DECLARATION ON
INVALIDITY

George Aschendorf PATRIMONIAL LOSS

Ludgijo Holdings (Pty) Ltd) and another
DAMAGES CLAIM

The Municipality was served with an urgent Application by the sheriff on 22
August 2022 for the High Court in Polokwane to review a decision by the
Municipality to award tender 9/3/1/334 for a duration of 36 months and to
declare the decision constitutionally invalid and set aside The Municipality’s
position is that there was no irregular or unlawfulness in handling the tender.
Therefore, our attorneys have filed opposing papers and in return served with
a replying affidavit from the opponents. The parties will now draft the Heads
of Argument and the matter is set down to be heard in Polokwane High Court
on 22 November 2022 at 10:00

The Plaintiff issued civil claims against the Municipality alleging the
Municipality failed to take reasonable precautionary measures to prevent the
patrimonial loss of R15 894.00 to the plaintiff. The Municipality is defending
the matter on the basis that Plaintiff's negligent cannot be attributed to the
Municipality Notice of Exception by the Municipality served and filed on 10
November 2022 in the local Magistrate Court. On the 05 July 2023 the court
dismissed the case with cost in Municipal favour.

The Plaintiff's are suing for damages from wrongful disqualification and
irregular appointment of other contractors/ suppliers to the disadvantage of
their company. The Municipality’s attorneys have entered notice of intention
to defend and will arrange for consultation with the Municipal officials in order
to prepare and subsequently file a plea. The claim has prescribed and was
not launched in line with notice in terms of section 3 of the institution of legal
proceedings against organs of state, Act No 40 of 2002

BAROKA FUNERALS SERVICES (PTY)LTD — The Plaintiff issued civil claim against the Municipality alleging that damage

DAMAGES CLAIM

amounting to R54 138.25 occurred to the Plaintiff's vehicle due to the
Plaintiff's vehicle colliding with a large pothole that was situated in the road
that falls under the Municipalities area of jurisdiction and maintenance. The
Municipality is defending the matter based on lack of jurisdiction. A Special
Plea has been raised and filed on the 29 March 2023 by the Municipality.
The Plaintiff served their discovery affidavit on 14 June 2023. We are waiting
for the court to allocate a trial date.

250 000

15 894

9481670

54 138
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41. Contingencies (continued)
HOSEA THIPE DLAMINI — DAMAGES CLAIM

BBLM//DIKALA PLANT HIRE

MOTALANE MATHOPA ERENS // BBLM —
REVIEW APPLICATION

CHOEU FARMING//BBLM — DAMAGES CLAIM

The Plaintiff issued summons against the Municipality alleging that Plaintiff 48 285
suffered damages in the sum of R48 284.75 when his vehicle was involved in

a collision with the Municipality’s vehicle on 31 July 2022 The Plaintiff is

claiming vicarious liability against the Municipality. The Municipality filed a

Special Plea of misjoinder on 29 March 2023 in that the wrong parties to the

proceeding were cited (this is based on the discrepancy between the letter of

demand and summons). A pre-trial date has been set for 21 July 2023.

The Municipality issued an application dated 04 April 2023 to set aside the 59 795 796
warrant of execution under case number 95187/2015 in favour of the first

respondent as executor creditor, in terms of which the sheriff was directed to

attach and take into execution the sum of R 82 795 796,84 plus interest at the

rate of 9% from 18 July 2019 until date of final payment. R23 million was

already paid by the municipality in relation the warrant of execution. Further

prayers by the Municipality included the setting aside of the Notice of

Attachment in Execution dated 09 November 2022, of movable and

immovable properties of the Applicant pursuant to the warrant of execution

under Case Number 95187/2015 in favour of the first respondent.The

application was issued on the Department of Justice’s case online system

and obtained a case number : 31630/2023. The matter was allocated a trial

date of 14 September 2023 for hearing.On the 24 May 2023 a notice to

oppose was received by our attorneys from Dikala’s legal representative.We

await their proposed settlement offer.

The Municipality received a Labour Court Review Application from Mr E 250 000
Motalane alleging constructive dismissal by the Municipality. The matter is

opposed by the Municipality on the basis that Mr E Motalane resigned

voluntarily.We have served and file a Notice to Oppose and Responding

affidavits. Parties held a pre-trial conference and currently waiting for the trial

date.

The plaintiff issued summons against the Municipality for payment of R1,9 1900 000
million rand in the Polokwane High Court for damages caused by fire. The

Plaintiff alleges that the fire was caused by the Municipality’s employees.The

Municipality is defending the matter and a notice of intention to defend was

filed on the 15 June 2023.The process of serving and filing of pleadings is in

motion whereafter, a trial date will be allocated.

72 607 547

561 764
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Bela Bela Local Municipality

Annual Financial Statements for the year ended 30 June 2023

Notes to the Annual Financial Statements

Figures in Rand 2023 2022
48. Fruitless and wasteful expenditure (continued)

Details of fruitless and wasteful expenditure

Interest and penalties - 4 470743 2166 691

49. Irregular expenditure

Opening balance as previously reported

Less correction of error - prior period duplicate

Add correction or error - overpayment of councillors
Opening balance as restated

Add Irregular Expenditure - current period

Add Irregular Expenditure - prior period

Less Amount recovered- current period

Less Amount written off - prior period

123 366 567

123 366 567
34 565 590
32 891 220

(124 402 190)

90 947 125
(15 254 824)

75635

75767 936
28 828 164
18 794 421

(23 954)

Closing balance

66 421 187

123 366 567
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Bela Bela Local Municipality

Annual Financial Statements for the year ended 30 June 2023

Notes to the Annual Financial Statements

Figures in Rand 2023 2022
49. Irregular expenditure (continued)
Incidents/cases identified/reported in the current year include those listed below:
PPPFA Regulations, 2017 Evaluation criteria not included on the bid document - 2785 285
Contract extended without following proper procedures 148 336 254 284
As a result of not following Section 32 of MSCR - 586 495
PPPFA Regulations, 2017 Local Content Production not included on the bid document 15343 275 40 548 601
and tender advert
Payments made exceeds contract or tendered price or purchase order value. 291 617 3447 921
The functionality was not created in manner that it could be quantified. 3210877 -
Non Compliance with PPPFA MBD 6.2 - does not have Annexure C and E. No local 34 565 590 -
content evaluation on BEC and BAC reports
Non Compliance with Supply Chain Management Regulations which includes amongst 13 897 115 - -
others awards made to suppliers without submission of MBD 4, CSD and tender
splitting.
67 456 810 47 622 586

Included in the 2021/22 Irregular Expenditure closing balance amounting to R138 569 710 was an amount of R15 254 824
which was overstated due to duplication in the 2020/21 financial year and was then corrected during the 2021/22.

The irregular expenditure amounting to R75 635 as a result of overpayment of councillors' remuneration was erroneously
excluded in prior years and is therefore restated. An amount of R23 954 was recovered. The balance of R51 681 is included in
the 2022/23 closing banlance

2022/23 Irregular Expenditure- current ear of R34 565 590 and prior period of R32 891 220 will be investigated by MPAC.
The irregular expenditure was as a result of non compliance with SCM legislation and other applicable laws, was then referred

to MPAC by council for investigation. The irregular expenditure was certified as irrecoverable and written off by council in terms
of MFMA Section 32(2)(b) and as guided by MFMA Circular 68.
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Bela Bela Local Municipality

Annual Financial Statements for the year ended 30 June 2023

Notes to the Annual Financial Statements

Figures in Rand

51. Segment information (continued)

Segment surplus or deficit, assets and liabilities

2023

Community Economic and Governance Trading

and public environmental and services 2023

safety 2023 services 2023 administration

2023

Revenue
Service charge 9667 525 - - 180 388 303
Sale of goods and rendering of service 479 252 899 788 380 740 -
Rental of facilities and equipment 96 691 - 1380721 -
Agency services 4 883 306 - - -
Other income 685 224 - 3720732 -
Actuarial gains - - 10 959 146 -
Interest income 989 000 - 1432 309 8 056 873
Property rates - - 108 940 485 -
Property rates - interest received - - 14 038 449 -
Licences and permits (non-exchange) 2153 363 6179 - -
Government grants and subsidies - - 121309610 84 701 589
Fines - 1007 849 34 647 100 126 748
Total segment revenue 18 954 361 1913816 296 809292 273 273 513
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Bela Bela Local Municipality

Annual Financial Statements for the year ended 30 June 2023

Notes to the Annual Financial Statements

Figures in Rand

Community Economic and Governance Trading

and public  environmental and services 2023

safety 2023 services 2023 administration

2023

51. Segment information (continued)
Expenditure
Employee related costs 44 830 216 4 292 983 52 898 340 42 084 705
Remuneration of Councillors - - 7 787 821 -
Depreciation and amortisation 9161 941 - 9 865 397 26 371 613
Fair value adjustments - - 1874 491 -
Impairment of assets - - 1925477 -
Finance costs - - 21 335 505 -
Debt impairment - - 33419928 -
Bulk purchases - - - 111941973
Contracted services 21189 512 2 437 262 15 690 767 1858 883
Loss on disposal of assets and liabilities 6 664 - 1323 815 1143 965
General expenditure 1851252 30 084 33772130 27 543 148
Total segment expenditure 77 039 585 6760329 179893671 210944 287
Total segmental surplus/(deficit) (58 085224) (4846 513) 116 915 621 62 329 226
Assets
Inventories - - - 361 755
Other receivables from exchange transactions 3461973 918 086 (5782477) 61990603
Receivables from non-exchange transactions (2 339 718) (355) 107 511 151 (1 159 023)
Cash and cash equivalent 12 476 547 (4 964 859) (253 349 179) 257 098 763
VAT Receivable (9 903 160) 464 670 17 654 399 131 459 346
Investment property - - 277 399 825 -
Property plant and equipment 93 438 496 (1534 177) 204736203 577891815
Intangible assets - - 1595 900 -
Heritage assets - - 538 950 -
Other receivables from exchange transactions - - 140 580 -
Total segment assets 97 134 138 (5116 635) 350 445 352 1 027 643 259
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Bela Bela Local Municipality

Annual Financial Statements for the year ended 30 June 2023

Notes to the Annual Financial Statements

Figures in Rand

Community Economic and Governance Trading
and public  environmental and services 2023
safety 2023 services 2023 administration
2023
51. Segment information (continued)
Liabilities
Payables from exchange transactions 4 236 042 312 306 57 795 482 78 014 380
Consumer deposits (49 575) (3 259) 7 373 246 (365 349)
Employee benefit obligation - current - - 2231 000 -
Employee benefit obligation - non-current - - 51 534 000 -
VAT Payable 7 735 396 400 822 39 515 371 88 352 430
Unspent conditional grants and receipts (36 842) - (91570769) 99 046 022
Provisions - current - - 269 532 -
Provisions - non current 5298 271 - 99 407 732 -
Total segment liabilities 17 183 292 709 869 166 555594 265 047 483
Community Economic and Governance Trading
and public environmental and services 2023
safety 2023 services 2023 administration
2023

Net assets
Accumulated surplus

52. Budget differences

Material differences between budget and actual amounts

79 950 846 (5826 504) 183889 758 762 596 776
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